How to Inflate and Change
your Historical Cash Flow
By
Badger Daylighting

How to Inflate Cash from Operations 2015
1. Direct analysts to use Cash from
Operating Activities before
Changes in Working Capital
2. Add back Interest Expense
(“Finance Cost”)
3. Add Back Tax Expense
4. Add Back Share Based
Compensation
5. Voila! Total impact +$28,505 for
2015

How to Inflate Cash from Operations 2016
1. True Cash from Operations
before working Capital is
actually $75,405
2. Need to exclude:
1. Finance Cost
2. Current Tax Expense
3. Share Based Compensation

3. $104,757-$29,349=$75,405

Changing Historical Financial Statements

How does Cash from Working capital Change?

Manual Reconciliation of BS to CF
BAD
$CAD 000's
Cash
Trade and Other receivables
Prepaid expenses
Inventories
Income Taxes Receivable

2015
2016 Cash Generated (Used)
Total
$24,991.00 $62,875.00
$83,402.00 $92,467.00
($9,065.00)
$2,734.00
$3,013.00
($279.00)
$3,300.00
$3,617.00
($317.00)
$9,486.00
$2,969.00
$6,517.00
$123,913.00 $164,941.00
($3,144.00)

PP&E
Goodwill & Intangibles

$313,666.00 $284,300.00
$9,106.00
$9,106.00
$446,685.00 $458,347.00

Trade and Other Payables
Share based plan Liability
Income Taxes Payable
Dividends Payable
Total Short Term Liabilities

$30,765.00
$8,381.00
$1,113.00
$40,259.00

$28,999.00
$12,381.00
$1,206.00
$1,224.00
$43,810.00

Long Term Debt
Deferred Income Tax

$103,852.00 $100,698.00
$34,888.00 $34,768.00
$138,740.00 $135,466.00

Shareholders Capital
Contributed Surplus
AOCI
Retained Earnings
Total Liabilites and Equity

$82,724.00 $82,724.00
$548.00
$548.00
$33,218.00 $29,937.00
$151,196.00 $165,862.00
$446,685.00 $458,347.00

Total Cash Generated (Used) from Working Capital

($1,766.00)
$4,000.00
$1,206.00
$111.00
$3,551.00

$407.00

How can Working Capital be in Investing Uses?
• Working Capital changes
belong in the Operating
Activities section

Reconciling Debt and PP&E Balances
$CAD 000's
Beginning LT Debt Balance (ending FY2015)
Proceeds from Debt from CF Stmt
Repayments from CF Stmt
Ending Balance as Calculated

2016
$103,852.00
$0.00
$0.00
$103,852.00

$CAD 000's
Beginning PP&E as reported (ending FY2015)
Depreciation from CF Statement
Purchase of PP&E from CF Statement
PP&E Sold from CF Statement
Ending PP&E as calculated

2016
$313,666.00
($43,425.00)
$23,488.00
($567.00)
$293,162.00

EndingLT Debt Balance from BS
Unexplained Difference

$100,698.00
($3,154.00)

Ending PP&E as Reported on BS
Unexplained Difference

$284,300.00
$8,862.00

• These combined
Unexplained Differences
cannot be explained by
Currency movements

Disclaimer
Alder Lane Farm LLC publishes periodic, time sensitive, fact-based financial news and analysis to the public and its readers. Our reporting is designed to help the public interpret and
understand publicly available information about the economic health of particular companies and their share value, and to understand the impact that a fuller disclosure of information
may have on share prices. We publish when there are newsworthy items relevant to the companies analyzed.
We rely on public disclosures of the companies under review and other companies in the same or similar sectors. We also conduct interviews with employees, former employees,
officers, and others associated with the companies we analyze, when possible. We review national and international news services, internet reporting, and social media and may rely on
reporting by others to prepare our report. We discuss the companies with other analysts who may have positive or negative information and opinions about the companies under review
and then analyze the information and opinions received to determine whether the information and opinions are based on available factual information or disclosures. We also may obtain
information from, and rely on, information from sources who wish to remain confidential and whose information, but not identity, may be included in this report.
We welcome comments from the companies we review, from other newspapers or analysts, and from the public. We will publish corrections or explanations submitted if those are found
to be based in fact and are credible. We conduct most of our analysis without active participation by, or with limited input from, the subject companies and thus we recognize that those
companies may disagree with our conclusions or may believe there are facts that were not available to us when we published our report. We make efforts to obtain accurate and
complete information in preparing this report. However, we do not warrant that the information and analysis is correct.
Comments or requests for corrections are therefore welcomed.
Any requests for corrections to this report should be directed to the publisher at PO Box 578, Pengrove, CA 94951. The request for correction should identify the statements challenged
and a demand that the statements be corrected. If someone believes that a statement in this report is libelous, and that person demands a correction, then that demand should be made
within 20 days of knowledge of the publication.
You should consider this report along with all other information and analysis that is available, as well as your own research. We are not responsible for any trading losses you believe may
have been caused by your reliance on this report. It is not investment advice or a recommendation or solicitation to buy any securities. We are not registered as an investment advisor in
any jurisdiction.

We take investment positions consistent with our own opinions in the companies we cover. If the report contains an overall negative assessment, then that means we stand to profit if the
company’s stock declines. We may buy, sell, cover or otherwise change the form or substance of our position in the company and we do not publicly announce our investment decisions
or changes in our investment positions.

